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SUBSTI TUTE SENATE BI LL 6889

AS AMENDED BY THE HOUSE
Passed Legislature - 2010 1st Special Session
State of WAshi ngton 61lst Legislature 2010 1st Special Session

By Senate Ways & Means (originally sponsored by Senators MDernott,
Kohl -Welles, Kline, Mirray, Prentice, Keiser, MAuliffe, Kauffmn,
and Hewi tt)

READ FI RST TI ME 03/ 20/ 10.

AN ACT Relating to the governance and financing of the Washi ngton
state convention and trade center; anendi ng RCW 36. 100. 010, 36.100. 020,
36. 100. 030, 36.100.040, 36.100.060, 36.100.100, and 39.94.020; adding
new sections to chapter 36.100 RCW creating new sections; repealing
RCW 67. 40. 010, 67.40.025, 67.40.027, 67.40.030, 67.40.040, 67.40.045,
67.40. 050, 67.40.055, 67.40.060, 67.40.070, 67.40.080, 67.40.090,
67.40.100, 67.40.105, 67.40.107, 67.40.110, 67.40.120, 67.40.130,
67.40.140, 67.40.150, 67.40.160, 67.40.170, 67.40.180, 67.40.190,
67.40.900, and 67.40.020; and providing contingent effective dates.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that conventions
and trade shows provide both direct and indirect civic and econonc
benefits. It is the intent of the legislature to provide for the
transfer of the governance and financing of the state convention and
trade center to a public facilities district formed by a county with a
popul ation of one mllion five hundred thousand or nore to acquire,
own, and operate the convention and trade center. The |egislature also
intends to replace, in connection with such transfer, the authority
under chapter 67.40 RCWof the state and city to i npose exci se taxes on
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the sale of or charge made for the furnishing of lodging to fund the
state convention and trade center wth authority for the public
facilities district to inpose |lodging taxes at these rates, wthout
affecting the existing authority of the state, county, cities, and
ot her rmuni ci pal corporations to inpose taxes on the sale or charge nade
for the furnishing of |odging under existing caps on the aggregate rate
t hat may be char ged.

(2) The Ilegislature further finds that the location of the
convention and trade center particularly benefits and increases the
occupancy of |arger hotels and other lodging facilities in the city in
which it is located and to a |lesser extent in the remainder of the
county in which it is located. The legislature finds that inposing
excise taxes on the sale of or charge made for the furnishing of
lodging at the rates authorized in section 5 of this act is an
appropri ate nethod of paying for the cost of acquiring, constructing,
owni ng, renodeling, nmaintaining, equipping, reequipping, repairing,
altering, and operating a convention and trade center.

Sec. 2. RCW36.100.010 and 2002 ¢ 218 s 26 are each anmended to
read as foll ows:

(1) ((A)) One or nore public facilities districts nay be created in
any county and ((shatkh)) nust be coextensive with the boundaries of the
county.

(2) A public facilities district ((shalkh—be)) 1is created upon
adoption of a resolution providing for the creation of such a district
by the county legislative authority in which the proposed district is
| ocat ed.

(3) A public facilities district is a nunicipal corporation, an
i ndependent taxing "authority" wthin the nmeaning of Article VII,
section 1 of the state Constitution, and a "taxing district” wthin the
meani ng of Article VII, section 2 of the state Constitution.

(4) Except as_provided in_ RCW 36.100.040 (4) and (5), no taxes
aut hori zed under this chapter may be assessed or levied unless a
majority of the voters of the public facilities district has approved
such tax at a general or special election. A single ballot proposition
may both validate the inposition of the sales and use tax under RCW
82.14. 048 and t he exci se tax under RCW 36. 100. 040(1).

SSB 6889. SL p. 2
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(5 (a) A public facilities district ((shatkh)) constitutes a body
corporate and ((shall)) possesses all the usual powers of a corporation
for public purposes as well as all other powers that may now or
hereafter be specifically conferred by statute, including, but not
limted to, the authority to hire enployees, staff, and services, to
enter into contracts, including contracts with public and private
parties, to acquire, own, sell, transfer, |lease, and otherw se acquire
or dispose_of property, to_grant concessions under _terns approved by
the public facilities district, and to sue and be sued.

(b) A public facilities district created by a county wth a
population of one mllion five hundred thousand or nobre to acquire,
own, and_operate a_ convention_and_trade center transferred from a
public nonprofit corporation may continue to contract with the Seattl e-
King county convention and_visitors' bureau_or its successor in
interest for_ marketing the convention and trade center facility and
servi ces.

(6) A public facilities district may enter into contracts with a
county for the purpose of exercising any powers of a community renewal
agency under chapter 35.81 RCW

(7) The ((eeunty)) legislative authority ((er—theeityecounett)) of

a_city or_ county, the board of directors_of a_ public_ nonprofit

corporation, or_ the state_ of Washington may transfer property to
((the)) a public facilities district created under this chapter, with
or without consideration. No property that is encunbered with debt or
that is in need of major capital renovation may be transferred to the
district without the agreenent of the district and revenues adequate to
retire the existing i ndebt edness.

(8) Apublic facilities district may enter into agreenents with the
state, any nunicipal corporation, or any other governnental entity for
the design, financing, acquisition, developnent, construction,
reconstruction, lease, renpdeling, alteration, maintenance, equipping,
reequi pping, repair, operation, or managenent of one or nore facilities
of the parties thereto. Agreenents nay provide that any party to the
contract ~ designs, @ finances, @ acquires,  develops, _ constructs,
reconstructs, renodels, alters, nmaintains, equips, reequips, repairs,
and operates one or nore facilities for_the other party or parties to
the contract. A public facilities district may enter into an agreenent
with the state, any nunicipal corporation, or other public or private
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entity that will assist a public facilities district in the financing
of all or any part of a district facility on such terns as_rmay be
determ ned_ by agreenent between_the_ respective parties, including
without limtation by a |oan, guaranty, or other financing agreenent.

Sec. 3. RCW 36.100.020 and 1995 3rd sp.s. ¢ 1 s 302 are each
anmended to read as foll ows:

(1D)(a) A public facilities district ((shal)) nust be governed by
a board of directors consisting of five ((ef)), seven, or nine nenbers
as provided in this section.

(b) If the largest city in the county has a population that is at
| east forty percent of the total county population, the board of
directors of the public facilities district ((shatkt)) nust consist of
five nmenbers selected as foll ows:

((()) () Two nenbers appointed by the county |egislative
authority to serve for four-year staggered terns;

((b)y)) (i) Two nenbers appointed by the city council of the
| argest city in the county to serve for four-year staggered terns; and

((€e))) (iii) One person to serve for a four-year term who is
sel ected by the other directors.

(c)(i) Except as provided in (c)(ii) of this subsection (1), if the
| argest city in the county has a popul ation of |less than forty percent
of the total county population, the county legislative authority
((shalt)) nust establish in the resolution creating the public
facilities district whether the board of directors of the public
facilities district has either five or seven nenbers, and the county
| egislative authority ((shalkt)) nust appoint the nenbers of the board
of directors to reflect the interests of cities and towns in the
county, as well as the unincorporated area of the county.

(ii) However, if the county has a population of one mllion five
hundred thousand or nore, the largest city in the county has a
popul ati on of less than forty percent of the total county popul ation,
and the county operates under a county charter, which provides for an
el ected county executive, the nenbers of the board of directors nust be
appointed as foll ows:

(A) If the public facilities district is created to construct a
basebal | stadium as defined in ROV 82.14.0485, three nenbers ((shatt))
nmust be appoi nted by the governor and the remai ning nenbers ((shatHh))

SSB 6889. SL p. 4
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must be appointed by the county executive subject to confirmation by
the county legislative authority. O the nenbers appointed by the
governor, the speaker of the house of representatives and the majority
| eader of the senate ((shalt)) nust each recommend to the governor a
person to be appointed to the board; and

(B) If the public facilities district is created to acquire, own,
and operate a convention and trade center, followng the expiration of
the terns_of the initial board of directors, three nenbers nust be
appointed by the governor, three nenbers nust_ be nomnated by the
county executive subject to_ confirmation by the county leqgislative
authority, and three nenbers nmust be nomi nated by the nayor of the city
in _which the convention and trade center is |located subject to
confirmation by the city legislative authority. Menbers of the board
of directors may not be nenbers of the legislative authority of the
county or any city within the county.

(d) The initial board of directors of a public facilities district
created in_a county of one mllion five hundred thousand or _nore to
acquire, own, and operate a convention and trade center nust be
conprised of the nine nenbers of the board of the public nonprofit
corporation_that transfers the convention and trade_ center to_ the
public facilities district under section 8 of this act. The governor
nmust designate which of the initial board nenbers nust serve two-year
terms_and_which nust serve four-year terns_and identify the_ board
positions to which successors to initial directors are to be appointed
by the county and the city.

(2) At |east one nenber on the board of directors ((shal)) nust be
representative of the lodging industry in the public facilities
district before the public facilities district inposes the excise tax
under RCW 36.100.040(1). O the nenbers of the board of directors of
a public facilities district created in a county of one million five
hundred thousand or nore to acquire, own, and operate a convention and
trade center, one_ of the governor's appointnents and one_ of the
county's appointnents nust be representative of the |odging industry in
the public facilities district and one of the city's appointnents nust
be representative of organi zed | abor, except that these requirenents do
not apply tothe initial board of such district.

(3) Menbers of the board of directors ((shalt)) nust serve four-

p. 5 SSB 6889. SL
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year ternms of office, except that two of the initial five board nenbers
((er)), three of the initial seven board nenbers ((shatt)), and four of
the initial nine board nenbers nust serve two-year terns of office.

(4) A vacancy ((shal)) nust be filled in the sanme manner as the
original appointnent was made and the person appointed to fill a
vacancy ((shatk)) nust serve for the remai nder of the unexpired term of
the office for the position to which he or she was appoi nt ed.

(5) Any director may be renpved fromoffice by the person or entity
that appointed or_confirmed such director for_ any reason_or_for_ no
reason as follows: A director appointed by the governor nay be renoved
fromoffice by the governor((-)); and any ((ether)) director confirned
by acity or county legislative authority may be renoved fromoffice by
action of at least two-thirds of the nenbers of the legislative

authority ((which—+adetheappoetrntrent)) that confirned the director.

Sec. 4. RCW 36.100.030 and 2003 ¢ 376 s 1 are each anended to read
as follows:

(1) A public facilities district is authorized to acquire,
construct, own, renodel, maintain, equip, reequip, repair, and operate
(a) sports facilities, entertainnment facilities, convention facilities,
including wthout |imtation_ any convention and_ trade center
transferred froma public nonprofit corporation under section 8(1) of
this act, or regional centers as defined in RCW35.57.020, and (b) for
districts forned after January 1, 2000, recreational facilities other
t han ski areas, together with contiguous parking facilities. The taxes
that are provided for in this chapter may only be inposed for these
purposes, including without l|limtation inplenenting any redenption,
prepaynent, or |egal defeasance of outstanding obligations under
section 8(3)(a) of this act.

(2) A public facilities district may enter into agreenents under
chapter 39.34 RCW for the ((je+hrt—provision—and—oeperation)) design,
financing, acquisition, developnent, construction, reconstruction,
| ease, renodeling, alteration, maintenance, equi pping, reequi pping,
repair, operation, or managenent of such facilities and may enter into
contracts under chapter 39.34 RCW where any party to the contract
provi des and operates such facilities for the other party or parties to
the contract. A public facilities district nmay enter into agreenents
under chapter 39.34 RCWthat wll assist a public facilities district

SSB 6889. SL p. 6
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in the financing of all or any part of a district facility on such
ternms as may be determ ned by agreenent between the respective parties,
including wwthout limtation by a |oan, guaranty, or_other financing
agr eenent .

(3) Notwi thstanding the establishnent of a career, civil, or nerit
service system a public facilities district may contract with a public
or private entity for the operation or managenent of its public
facilities.

(4 A public facilities district is authorized to wuse the
suppl enental alternative public works contracting procedures set forth
in chapter 39.10 RCW in connection with the design, construction,
reconstruction, renodel, or alteration of any of its public facilities.

(5) A public facilities district may inpose charges and fees for
the use of its facilities, and may accept and expend or use gifts,
grants, and donati ons.

Sec. 5. RCW 36.100.040 and 2008 ¢ 137 s 5 are each anended to read
as follows:

(1) A public facilities district my inpose an excise tax on the
sal e of or charge made for the furnishing of |odging that is subject to
tax under chapter 82.08 RCW except that no such tax nmay be | evied on
any prem ses having fewer than forty | odging units. ((Hewever)) Except
for any tax inposed under subsection (4) or (5) of this section, if a
public facilities district has not inposed such an excise tax prior to
Decenber 31, 1995, the public facilities district may only inpose the
excise tax if a ballot proposition authorizing the inposition of the
tax has been approved by a sinple majority vote of voters of the public
facilities district voting on the proposition.

(2) The rate of the tax ((shatkt)) nmay not exceed two percent and
the proceeds of the tax ((shal)) nmay only be used for the acquisition,
desi gn, construction, renodeling, mintenance, equi pping, reequipping,
repairing, and operation of its public facilities. This excise tax
((shalkt)) may not be inposed until the district has approved the
proposal to acquire, design, and construct the public facilities.

(3)  ((A—publte —taetttt+es —distirtet—apy —Rot —Ppoese —the —tax
hori L hi . Lf_af I hori L hi .
was | nposed, the effective conbined rate of state and local excise
taxes, including sales and use taxes and excise taxes on lodging,

p. 7 SSB 6889. SL
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4y)) Except for_ a public facilities district created within a

county with a population of one mllion five hundred thousand or nore
for the purpose of acquiring, owning, and operating a convention and
trade_center, a public facilities district nmay not_ inpose the tax
authorized in this section if, after the tax authorized in this section
was_inposed, the effective conbined rate of state and_|ocal _excise
taxes, including sales_ and_ use_taxes_ and_excise_taxes_on_|odging,
i nposed on the sale of or charge nmade for furnishing of lodging in any

jurisdiction in the public facilities district exceeds el even and one-
hal f percent.

(4) To replace _the tax_authorized by RCW 67.40.090, a_ public
facilities district created within a county with a population of one
mllion five hundred thousand or nore for the purpose of acquiring,
owni ng, and_operating_a_convention and trade_ center nay_ inpose_an
excise tax on the sale of or charge nade for the furnishing of |odging

that is subject to tax under chapter 82.08 RCW except that no such tax
may be levied on any prem ses having fewer than sixty | odging units.
The rate of the tax nmay not exceed seven percent within the portion of

the district that corresponds to the boundaries of the largest city
within the public facilities district and nmay not exceed 2.8 percent in
the remainder of the district. The tax inposed under this subsection
(4) may not be collected prior to the transfer date defined in section
8 of this act.

(5) To replace_the tax_authorized by RCW 67.40.130, a_ public
facilities district created within a county with a population of one
mllion five hundred thousand or nore for the purpose of acquiring,
owni ng, and_operating_a_convention and trade_ center nay_ inpose_an
additional excise tax on the sale of or charge nmade for the furnishing
of lodging that is subject to tax under chapter 82. 08 RCW except that
no_such tax _may be levied on_any prem ses_ having fewer than_sixty
| odging units. The rate of the additional excise tax may not exceed
two percent and nay be inposed only within the portion of the district
that corresponds to_the boundaries of the largest city wthin the
public facilities district and may not be inposed in the reminder of
the district. The tax inposed under this subsection (5) nay not be

SSB 6889. SL p. 8
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collected prior to the transfer date specified in section 8 of this
act . The tax inposed under this subsection (5) nust be credited
against the _amount of the tax otherwise due to the state from those
sane taxpayers under chapter 82.08 RCW The tax under this subsection
(5) may be inposed only for_ the purpose of paying or_ securing the
paynent of the principal of and interest on_obligations issued_ or
incurred by the public facilities district and paying _annual paynent
anpunts to the state under subsection (6)(a) of this section. The
authority to inpose the additional excise tax under this subsection (5)

expires on the date that is the earlier of (a) July 1, 2029, or (b) the
date_on_which_all obligations_ issued_or _ incurred by the_ public
facilities district to inplenent any redenption, prepaynent, or |egal
def easance of outstanding obligations under section 8(3)(a) of this act
are no | onger out st andi ng.

(6)(a) Comencing with the first full fiscal year of the state
after the transfer date defined in section 8 of this act _and for so
long as a public facilities district inposes a tax under subsection (5)
of this section, the public facilities district nust transfer to the
state of Washington on June 30th of each state fiscal year an annua
paynent anount .

(b) For the purposes of this subsection (6), "annual payment
anount" nmeans__an_anount equal to_revenues_received by the_ public
facilities district in the fiscal year fromthe additional excise tax
i nposed under _subsection (5) of this section plus_an interest charge
calcul ated on one-half the annual paynent anpunt tines an interest rate

equal to the average annual rate of return for the prior cal endar vyear

in_the WAshington state |ocal governnent investnent pool created in
chapter 43.250 RCW

(c)() If the public facilities district in any fiscal year is
required to apply additional |odging excise tax revenues to the paynent

of principal and interest on obligations it issues or incurs, and the
public facilities district is unable to pay all or any portion of the
annual paynent anount to the state, the deficiency is deened to be a
loan fromthe state to the public facilities district for the purpose
of assisting the district in paying such principal and interest and
nmust be repaid by the public facilities district to the state after
providing for the paynent of the principal of and_ interest on
obligations issued or incurred by the public facilities district, all

p. 9 SSB 6889. SL
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on terns_established by an_agreenent between the state treasurer and
the public facilities district executed prior to the transfer date.
Any agreenent between the state treasurer _and the public facilities
district nust specify the termfor the repaynent of the deficiency in
t he annual paynent anmount with an interest rate equal to the twenty
bond general obligation bond buyer index plus one percentage point.

(ii) Qutstanding obligations to repay any | oans deened to have been
made to_ the public facilities district as_provided in_any_ such
agreenents between the state treasurer and the public facilities
district survive the expiration of the additional excise tax_under
subsection (5) of this section.

(iii) For the purposes of this subsection (6)(c), "additional
| odgi hg_excise tax_revenues" nean the tax revenues received by the
public facilities district under subsection (5) of this section.

(7) Apublic facilities district is authorized to pledge any of its
revenues, including wthout |limtation revenues from the taxes
authorized in this section, to pay or secure the paynent of obligations
issued or incurred by the public facilities district, subject to the
terns established by the board of directors of the public facilities
district. So long_as_a pledge of the taxes authorized under_ this
section is in effect, the legislature nay not withdraw or nodify the
authority to levy and collect the taxes at the rates pernmtted under
this section and _nay not increase_ the annual paynent anobunt to_ be
transferred to the state under subsection (6) of this section.

(8) The departnent of revenue nust performthe collection of such
taxes on_behalf of the public facilities district at no cost _to the
district, and the state treasurer nust distribute those taxes as
available on a nonthly basis to the district or, upon the direction of
the district, to a fiscal agent, paying agent or trustee for
obligations issued or incurred by the district.

(9) Except as_expressly provided in_this chapter, all_ of the
provi sions contained in RCW 82.08. 050 and 82.08. 060 and chapter 82.32
RCW have full force and application with respect to taxes inposed under
the provisions of this section.

(10) The taxes inposed in this section ((dees)) do not apply to
sal es of tenporary nedi cal housi ng exenpt under RCWS82. 08. 997.

SSB 6889. SL p. 10
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Sec. 6. RCW36.100.060 and 1999 ¢ 165 s 15 are each anended to
read as foll ows:

(1) To carry out the purpose of this chapter, a public facilities
district may issue general obligation bonds, not to exceed an anount,
together with any outstanding nonvoter approved general obligation
i ndebt edness, equal to one-half of one percent of the value of taxable
property within the district, as the term "val ue of taxable property"
is defined in RCW 39.36.015. Apublic facilities district additionally
may i ssue general obligation bonds for capital purposes only, together
wi th any outstandi ng general obligation indebtedness, not to exceed an
anount equal to one and one-fourth percent of the value of the taxable
property within the district, as the term "value of taxable property"”
is defined in RCW 39.36.015, when authorized by the voters of the
public facilities district pursuant to Article VIII, section 6 of the
state Constitution, and to provide for the retirenment thereof by excess
property tax |levies as provided in this chapter.

(2) General obligation bonds may be issued with a maturity of upto
thirty years, and_nust_ be_ issued_and_sold_in_accordance_wth_the
provi sions of chapter 39.46 RCW If the public facilities district is
formed by a county with a population of one mllion five hundred
t housand or nore to acquire, own, and operate a convention and trade
center, general obligation bonds may be issued with a maturity of upto
forty years, and ((shal)) nust be issued and sold in accordance with
the provisions of chapter 39.46 RCW |n addition to the powers vested
in it under RCW 39.46.030, a public facilities district created by a
county with a population of one mllion five hundred thousand or nore
to acquire, own, and operate a convention and trade center nmay appoi nt,
and may specify the rights and duties of, trustees with respect to its
bonds, and_such_trustees nmy_ receive, hold, disburse, invest, and
reinvest funds on the district's behalf and for the protection of the
district's bond owners.

(3) The general obligation bonds nmay be payable fromthe operating
revenues of the public facilities district in addition to the tax
receipts of the district.

(4) The excise tax inposed pursuant to RCW36.100. 040 ((shatt)) (1)
term nates upon final paynent of all bonded i ndebtedness for its public
facilities, except that the excise tax may be reauthorized by a public

p. 11 SSB 6889. SL
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vote, in the sanme manner as originally authorized, for funding of
additional public facilities or a regional center.

Sec. 7. RCW 36.100.100 and 1995 ¢ 396 s 7 are each anended to read
as follows:

The treasurer of the county in which a public facilities district
is located ((shal)) nust be the ex officio treasurer of the district,
unl ess the board of directors of a public facilities district created
in a county of one mllion five hundred thousand or nore designates by
resolution_another_ person_ having experience in_financial or_ fisca
matters as the treasurer of the district. Such a treasurer possesses
all of the powers, responsibilities, and duties of, and is subject to
the sane restrictions as provided by law for, a county treasurer wth
regard to district financial matters. Such treasurer nust be bonded
for not less than twenty-five thousand dollars.

NEW SECTION. Sec. 8. A newsectionis added to chapter 36.100 RCW
to read as foll ows:

(1) On the transfer date the board of directors of a public
nonprofit corporation fornmed under RCW67. 40. 020 t hat owns and oper at es

a state convention and trade center nust transfer all |ands,
facilities, equipnent, assets, other interests in real, personal, and
i ntangi bl e property, and interests under contracts, |eases, |licenses,

and agreenents under the control of that board of directors to a public
facilities district created as provided i n RCW 36. 100. 010 by the county
in which the convention and trade center is |ocated pursuant to an
agreenent with the public facilities district, subject to the review
and approval of the state treasurer.

(2) No real estate excise tax or other excise tax may be inposed
wth respect to the transfer of assets of the public nonprofit
corporation to the public facilities district.

(3) For the purposes of this section, "transfer date" neans the
date on or prior to June 30, 2011, on which provision has been nade for
all of the followng, pursuant to agreenents and other necessary
arrangenents approved by the state treasurer:

(a) The redenption, prepaynent, or |egal defeasance on or prior to
the transfer date of all outstanding borrowi ngs and other financing
obligations of the state of W shington and the public nonprofit
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corporation with respect to the state convention and trade center,
including state bonds and certificates of participation and related
financi ng contracts;

(b) The transfer to the public facilities district on the transfer
date of the balances on deposit in the state convention and trade
center operations account, the state convention and trade center
account and other accounts relating to the state convention and trade
center, including the revenues identified under (g)(ii) of this
subsection (3);

(c) The inposition by the public facilities district of excise
taxes on the sale of or charge nmade for the furnishing of | odging under
RCW 36. 100.040 (4) and (5) at the maximum rates permtted in those
subsecti ons;

(d) The transfer of all other assets and liabilities and, to the
extent perm ssible by their terns, the assignnent or transfer of al
contracts and agreenents of the public nonprofit corporation fromthe
public nonprofit corporation to the public facilities district;

(e) The execution of an agreenent settling all clains in the case
of TourismAlliance, a Washi ngton nonprofit corporation; Craig Schafer;
Claridge LLC, a Washington |imted liability conpany; R C Hedreen
Corporation, a Washington corporation; and on behalf of taxpayers,
Andrew O sen, Any L. Dee, Christopher M Dee, Cipper Navigation, Inc.,
a Washi ngton corporation v. State of WAashington and Janes L. Mintire,
in his official capacity as State Treasurer of the State of Washi ngton

(f) The paynent or provision for paynent of all fees, costs, and
expenses incurred by the state of Washington and the public nonprofit
corporation to effect such transfer;

(g) An agreenent of the public facilities district to transfer to
the state on June 30, 2011, an anobunt equal to (i) the revenues from
the tax inmposed under RCW 36.100.040(5) during the state fiscal year
endi ng June 30, 2011, plus (ii) the revenues fromthe tax inposed under
RCW 67. 40. 130 during the state fiscal year ending June 30, 2011; and

(h) The agreenent between the state treasurer and the public
facilities district, referred to in section 5(6)(c)(i).

NEW SECTION. Sec. 9. A newsectionis added to chapter 36.100 RCW
to read as foll ows:
(1) Except as provided in chapters 35.101, 67.28, and 82.14 RCW
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after January 1, 1983, no city, town, or county in which the tax under
RCW 36. 100. 040 (4) and (5) is inposed may inpose a |icense fee or tax
on the act or privilege of engaging in business to furnish |odging by
a hotel, room ng house, tourist court, notel, trailer canp, or simlar
facilities in excess of the rate inposed upon ot her persons engaged in
t he busi ness of nmaking sales at retail.

(2) For the purposes of this section, "sales at retail"” has the
sane neani ng as provi ded i n RCW82. 04. 050.

NEW SECTION. Sec. 10. A new section is added to chapter 36.100
RCWto read as foll ows:

Nothing in this act may be construed to limt the authority of a
public nonprofit corporation under chapter 67.40 RCW prior to the
effective date of section 14 of this act.

NEW SECTION. Sec. 11. A new section is added to chapter 36.100
RCWto read as foll ows:

Bonds issued under this chapter are hereby nmade securities in which
all public officers and public bodies of the state and its politica

subdi visions, all insurance conpanies, trust conpanies in their
commercial departnents, savings banks, cooperative banks, banking
associ ations, investnent conpanies, executors, trustees and other

fiduciaries, and all other persons whatsoever who are now or nay
hereafter be authorized to invest in obligations of the state may
properly and legally invest funds, including capital in their control
or belonging to them Such bonds are hereby made securities which may
properly and legally be deposited with and received by any state or
muni ci pal officer or any agency or political subdivision of the state
for any purpose for which the deposit of bonds and ot her obligations of
the state are now or may hereafter be authorized by | aw

NEW SECTION. Sec. 12. A new section is added to chapter 36.100
RCWto read as foll ows:

(1) Any county with a population of one mllion five hundred
t housand or nore that creates a public facilities district pursuant to
this chapter to acquire, own, and operate a convention and trade center
transferred from a public nonprofit corporation is authorized to
acquire by condemnation property or property rights as nmay be necessary
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to carry out the purposes of such district. |If the |legislative body of
such county chooses to exercise its authority to acquire property by
em nent domai n on behal f of such public facilities district, it nust do
SO pursuant to the procedures set forth in chapter 8. 08 RCW

(2) The acconplishnent of the activities authorized by this chapter
is declared to be a strictly public purpose of the nunicipality or
muni ci pal entities authorized to performthe sane.

(3) The powers and authority conferred by this section are in
addition and supplenental to existing powers or authority. Nothing
contained in this section |[imts any other powers or authority of any
agency, political subdivision, or unit of |ocal governnent of this
state.

Sec. 13. RCW 39.94.020 and 2010 c¢c ... (SB 6218) s 1 are each
anended to read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Credit enhancenent" includes insurance, letters of credit,
lines of credit, or other simlar agreenents whi ch enhance the security
for the paynent of the state's or an other agency's obligations under
financi ng contracts.

(2) "Financing contract" nmeans any contract entered into by the
state for itself or on behalf of an other agency which provides for the
use and purchase of real or personal property by the state and provides
for paynent by the state over a termof nore than one year, and which
provides that title to the subject property may secure perfornmance of
the state or transfer to the state or an other agency by the end of the
term upon exercise of an option, for a nom nal anount or for a price
determ ned without reference to fair market value. Financing contracts
i nclude, but are not limted to, conditional sales contracts, financing
| eases, |ease purchase contracts, or refinancing contracts, but
do((es)) not include operating or true |leases. For purposes of this
chapter, the term"financing contract” does not include any nonrecourse
financing contract or other obligation payable only fromnoney or other
property received fromprivate sources and not payable fromany public
nmoney or property. The term "financing contract” includes a "naster
financing contract."
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(3) "Master financing contract" neans a financing contract which
provides for the use and purchase of property by the state, and which
may i nclude nore than one financing contract and appropriation.

(4) "Oher agency" nmeans any conm ssion established under Title 15
RCW a library or regional library, an educational service district,
the superintendent of public instruction, the school directors
association, a health district, a public facilities district, or any
county, city, town, school district, or other nunicipal corporation or
guasi - muni ci pal corporation.

(5) "State" neans the state, agency, departnent, or instrunentality
of the state, the state board for comunity and technical colleges, and
any state institution of higher education.

(6) "State finance commttee" neans the state finance commttee
under chapter 43.33 RCW

(7) "Trustee" neans a bank or trust conpany, within or wthout the
state, authorized by | aw to exerci se trust powers.

NEW SECTION. Sec. 14. The followng acts or parts of acts are
each repeal ed:

(1) RCW67.40.010 (Legislative finding) and 1983 2nd ex.s. ¢ 1 s 1
& 1982 ¢ 34 s 1;

(2) RCW 67.40.025 (State convention and trade center operations
account--Operati ng revenues--Expendi tures) and 2008 ¢ 329 s 916, 1988
ex.s. ¢ 1s 2, 1987 1st ex.s. ¢ 8 s 3, & 1985 c 233 s 2;

(3) RCW 67.40.027 (Conpensation and travel expenses of board
menbers) and 1985 c¢ 233 s 3;

(4) RCW 67.40.030 (Ceneral obligation bonds--Authorized--
Appropriation required) and 1990 ¢ 181 s 1, 1988 ex.s. ¢ 1 s 3, 1987
1st ex.s. ¢ 3 s 12, 1985 c 233 s 1, 1983 2nd ex.s. ¢ 1 s 3, & 1982 c 34
s 3

(5 RCW 67.40.040 (Deposit of proceeds in state convention and
trade center account and appropriate subaccounts--Credit agai nst future
borrow ngs--Use) and 2008 ¢ 329 s 917, 2008 c 328 s 6011, 2007 c 228 s
106, 2005 c 518 s 936, 2003 1st sp.s. c 25 s 929, 1995 c 386 s 13, 1991
Sp.s. ¢ 13 s 11, 1990 c 181 s 2, 1988 ex.s. ¢ 1 s 4, 1987 1lst ex.s. c
8 s 4, 1985 ¢ 57 s 66, 1983 2nd ex.s. ¢ 1 s 4, & 1982 c 34 s 4,

(6) RCW67.40.045 (Authorization to borrow fromstate treasury for
project conpletion costs--Limts--"Project conpletion" defined--

SSB 6889. SL p. 16
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Legislative intent--Application) and 1995 ¢ 386 s 14, 1993 sp.s. ¢ 12
s 9, 1992 c 4s 1, 1992 c¢c 2 s 1, 1990 ¢ 181 s 3, 1988 ex.s. ¢ 1 s 9, &
1987 1st ex.s. ¢ 8 s 1;

(7) RCW67.40.050 (Adm nistration of proceeds) and 1982 c 34 s 5;

(8 RCW 67.40.055 (Transfer of funds to account--Repaynent of
borrowed funds with interest) and 1988 ex.s. ¢ 1 s 5 & 1987 1st ex.s.
c 8 s 11;

(99 RCW 67.40.060 (Retirement of bonds from nondebt-limt
proprietary appropriated bond retirenment account--Transfer from
account s-- Pl edge and prom se--Renedi es of bondhol ders) and 2005 c 487
s 9, 1997 c 456 s 25, 1987 1st ex.s. ¢ 8 s 5, 1983 2nd ex.s. ¢ 1 s 5,
& 1982 ¢ 34 s 6;

(10) RCW 67.40.070 (Legislature may provide additional nmeans for
paynment of bonds) and 1982 ¢ 34 s 7;

(11) RCW 67.40.080 (Bonds |egal investnent for public funds) and
1982 ¢ 34 s 8§;

(12) RCW 67.40.090 (Lodging tax inposed in King county--Rates--
Proceeds) and 2002 ¢ 178 s 4, 1995 c 386 s 15, 1991 c 2 s 3, 1988 ex.s.
c 1s 6, 1987 1st ex.s. ¢ 8 s 6, &1982 c 34 s 9,

(13) RCWG67.40.100 (Limtation on |license fees and taxes on hotels,
motel s, room ng houses, trailer canps, etc.) and 1997 c 452 s 15, 1990
C 242 s 1, 1988 ex.s. ¢ 1 s 25, & 1982 ¢ 34 s 10;

(14) RCW 67.40.105 (Exenption from tax--Energency |odging for
homel ess persons--Conditions) and 1988 ¢ 61 s 3;

(15) RCW67.40.107 (Exenption fromtax--Tenporary nedi cal housing)
and 2008 c 137 s 4;

(16) RCW 67.40.110 (Use of revenues from convention and trade
center facilities excise tax by cities for professional sports
franchise facilities limted) and 1997 ¢ 452 s 19 & 1987 1st ex.s. c 8
s 8§,

(17) RCW67.40.120 (Contracts for marketing facility and services)
and 2002 c¢ 182 s 1, 1997 c 452 s 20, 1991 c 336 s 2, & 1988 ex.s. c 1
s 8§

(18) RCW 67.40.130 (Convention and trade facilities--Tax on
transi ent | odgi ng authori zed--Rates) and 1995 ¢ 386 s 1;

(19) RCW 67.40.140 (Convention and trade facilities--Remttance of
tax--Credit) and 1995 ¢ 386 s 2;
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(20) RCW 67.40.150 (Convention and trade facilities--Contract of
adm nistration and collection to departnent of revenue--Di sposition of
t ax- - Procedure) and 1995 ¢ 386 s 3;

(21) RCW 67.40.160 (Convention and trade facilities--Tax on
construction--Di sposition) and 1995 ¢ 386 s 4;

(22) RCW 67.40.170 (Convention and trade facilities--Use of
coll ected taxes) and 1995 ¢ 386 s 5;

(23) RCW67.40.180 (Convention and trade facilities--Use of funds--
Acceptance by board of directors of funding commtnent) and 1995 c¢ 386
S 6;

(24) RCW67.40.190 (Convention and trade facilities--Use of funds--
Encunbered revenue) and 1995 ¢ 386 s 7; and

(25) RCWG67.40.900 (Severability--1982 ¢ 34) and 1982 c 34 s 13.

NEW SECTION. Sec. 15. RCW67.40.020 (State convention and trade
center--Public nonprofit corporation authorized--Board of directors--
Powers and duties) and 1995 ¢ 386 s 12, 1993 ¢ 500 s 9, 1988 ex.s. c 1
s 1, 1987 1st ex.s. ¢ 8 s 2, 1984 ¢ 210 s 1, 1983 2nd ex.s. ¢ 1 s 2, &
1982 ¢ 34 s 2 are each repeal ed.

NEW SECTION. Sec. 16. Section 14 of this act is effective
contingent upon the transfer date occurring in section 8 of this act.
If the transfer date occurs in section 8 of this act, section 14 of
this act is effective on the transfer date. For the purposes of this
section, "transfer date" has the sane neaning as provided in section 8
of this act.

NEW SECTION. Sec. 17. Section 15 of this act is effective
contingent upon the transfer date occurring in section 8 of this act.
If the transfer date occurs in section 8 of this act, section 15 of
this act is effective thirty days after the transfer date in section 8
of this act. For the purposes of this section, "transfer date" has the
sane neaning as provided in section 8 of this act.

NEW SECTION. Sec. 18. The state treasurer nmust provide witten
notice of the effective dates in sections 16 and 17 of this act to the
departnent of revenue, the office of the code reviser, and others as
deened appropriate by the state treasurer.

SSB 6889. SL p. 18
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NEW SECTION. Sec. 19. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 20. The provisions of this chapter nust be
liberally construed to effect the policies and purposes of this
chapter.

Passed by the Senate April 1, 2010.

Passed by the House March 22, 2010.

Approved by the Governor April 9, 2010.

Filed in Ofice of Secretary of State April 9, 2010.
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